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INTERNATIONAL HEADQUARTERS



IHQ : INTERNATIONAL HEADQUARTERS

Performs offshore trading activities



IHQ : INTERNATIONAL HEADQUARTERS

* General management, business planning and business coordination
* Procurement of raw materials and parts

* Research and development of products

» Supporting technical assistance

* Marketing and sale promotion

* Financial advisory services

 Economic and investment analysis and research

e Credit management and control




IHQ : INTERNATIONAL HEADQUARTERS

e Corporate Treasury Centers under BOT regulations
e Borrowing and lending in Thai Baht




IHQ : INTERNATIONAL HEADQUARTERS

* Purchases and sales of goods overseas (Out-Out)
e Provides international trading related services




IHQ : ASSOCIATED ENTERPRISES

A1 Co. A2 Co.
25%/Control
B2 Co. B1 Co.
25%/Control 25%/Control

i 25%,/Control



IHQ :
QUALIFICATIONS

*If the IHQ fails o meet the above qualifications in any accounting period, the IHQ
will disqualify for all tax benefits in such accounting period including tax benefit for its
expats



IHQ'S TAX BENEFITS



IHQ :
CIT EXEMPTION

* Income from managerial or technical or supporting or financial
management services.

* Royalties
 Dividends
e Capital gains

* Income from out-out trading including transshipment or transit
under Thai Customs Law

* Income from providing international trading related services to foreign
companies




) HQ :
=" CIT RATE REDUCTION FROM 20% TO 10%

* Income from managerial, technical, supporting or
financial management

e Royalties




IHQ :
SBT EXEMPTION




IHQ :
CIT EXEMPTION ON OUTBOUND PAYMENT




€D Ha:
— PERSONAL INCOME TAX FOR EXPATRIATES

on gross income and all benefits derived from employment




INTERNATIONAL TRADING CENTER



ITC :
QUALIFICATIONS

* If the ITC fails fo meet the above qualifications in any accounting period, the ITC will disqualify for all tax
benefits in such accounting period including tax benefit for its expats



ITC’S TAX BENEFITS



@ ITC :
= CIT EXEMPTION

* Income from out-out trading including
transshipment or transit
under Thai Customs Law

* Income from providing international trading
related services to foreign companies




ITC :
CIT EXEMPTION ON OUTBOUND PAYMENT




@ nc:
— PERSONAL INCOME TAX FOR EXPATRIATES

on gross income and all benefits derived from employment
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Background

On 23 December 2014 and 10 March 2015, the Cabinet approved Tax measure to support establishments of International Headquarters
(IHQ) and Tax measure to support establishments of International Trading Center (ITC) in order to provide incentives for Multinational Enterprises

(MNEs) to set up IHQ and ITC in Thailand. This will make Thailand become a regional hub for trading, financial services and investment.
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Register and login to file SorYorKor1 form

Attach XML files

Thai associated enterprises of Foreign associated enterprises of Expats who work in IHQ or ITC
IHQ IHQ that desire to receive PIT benefit

A 4

Print out the form and signed by authorized director with company'’s seal

Submit the form along with electronic file of business plan to LTO at 11t floor, RD
Building

Track your application process online

Receive the result from the Director-General of the Revenue Department

Not Approved

Approved Partially approved



APPLICATION FORM (s.5.0.1)

Application form requirement

e Company'’s profile
e Activities to apply
e Company’s accounting period
e Other information
e Number of pages of business plan
e Number of IHQ's Thai associated enterprises
e Number of IHQ's foreign associated enterprises
e Number of expatriates working in IHQ/ITC entitled to PIT benefit
e Signature of authorized director and company'’s sedl




2% RD CONTACTS (IHQ-ITC ISSUES)

Bureau of Tax Policy and Planning 02-272-8033
Bureau of Legal Affairs 02-272-8390

Bureau of Information Technology 02-272-8735, 02-272-8871



Thank you



